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MONOLITH: West & South Expansion Builds Pan-India Scale N H
September 30, 2026 | CMP: INR 1,281 | Target Price: INR 1,778 BUY §
(=
Expected Share Price Return: 38.8% | Dividend Yield: 0.0% | Potential Upside: 38.8%  Sector View: Positive é
Change in Estimates v . P .
Target Price Change % Investment View & Target Price: INR 1,778 (38.8% Upside)
Recommendation Change X We maintain our ‘BUY’ rating on MONOLITH with a TP of INR 1,778.
We lift FY28E/FY29E EBITDA by 12.8%/26.3% and PAT by
Company Info 13.1%/26.8% to include the announced Advanced Silica Complexes at
BB Code MONOLITH : IN EQUITY.  Udaipur (Rajasthan) and Hospet (Karnataka), taking MONOLITH’s
g;‘cee\;i':e_ (:]’;‘LFZ) (NR) 1505/3;3-8 capacity to ~8,75,000 MTPA. The upgrade is offset by a lower target
-W i W s R . ) .
Mkt Cap (Bg) INR 28.9 / USD 0.32 multiple .(1 6x vs. 1§x FYZSE EV/EBITDA); FY27E is unchanged as both
Shares ofs (Mn) 217 plants will be commissioned in FY28.
M Avg. Daily Volume 54812 u On September 29, 2026, MONOLITH announced two Advanced
Silica Complexes: Udaipur (1,75,000 MTPA; ~INR 250 Mn; Nov-
Change in Estimates 2027) and near Hospet (1,25,000 MTPA; ~INR 200 Mn; Jul-2027) —
NR B No Fzﬂfne e Fzﬁfne % 3,00,000 MTPA for ~INR 450 Mn.
W V. (70 W V. (70
Revenue 27 27 00 6.0 49 219 * MONOLITH capacity expands ~52% to 8.75 lakh MTPA. Capital
EBITDA 0.9 09 0.0, 23 21 12.8 intensity is lean at ~INR 1,500 per tonne, implying an outlay of ~INR
EBITDAM% | 31.9 319  Obps. 388 419 -312bps 45 crore. With FY27E operating cash flows expected at INR 65.5
PAT 0.6 08 00 A7 15 131 crore, the expansion will be entirely self-funded through internal
Key Financials accruals with zero debt additions.
INR Bn FY25 FY26  FY27E| FY28E FY29E . | ogjstics-led sitting: Udaipur plant serves Rajasthan, Gujarat and
ss;r‘(’;")e”“e 41'2 3;'3 95': 122'2 2;'3 Gadchiroli with Kandla/Mundra access; Hospet is in a steel belt near
EBITDA 02 03 09 23 27 Mormugao/New Mangalore. Exports are negligible today.
EBITDAM % 217, 236 31.9. 388 363 = Estimates: New-plant volumes of 1,15,625 MT (FY28E) and
égsmTR) g; 182 23? 7;; gfg 2,40,000 MT (FY29E) add revenue of INR 1,070 Mn / 2,280 Mn and
ROE % 534 278 375 612¢ 435 EBITDA of'INR 262 Mn / 570 Mn (~25% EBITDA margin), easing
ROCE % 457 245 361 59.8* 429 group margins by ~312 / ~488 bps.
EV/EBITDA (x) 976 865 31.8. 113 90 yiew and Valuation

*Exponential earnings growth outpaces average equity/capital employed

We maintain BUY with an unchanged TP of INR 1,778 (38.8% upside).

Shareholding Pattern (%) Capacity expansion to 8.75 lakh MTPA lifts FY28E/FY29E EBITDA by

Jun-26 Mar-26 Dec-25  12.8%/26.3%, while we cut the target multiple to 16x EV/EBITDA from
Promoters 74.27, 427 7424 18x amid industry-wide overcapacity concerns. Key watch points include
E'I'ISS ;';2 ;21 ;23 overlapping ramp-ups, aggressive Hospet/Udaipur  utilisation

assumptions and ~20% FY28E realisation decline from the quartzite mix.
Raghav Productivity’s expansion (~8.84 lakh MTPA), execution risks and
SME status remain key concerns. This is partly offset by strong earnings
visibility and a net-cash balance sheet.

Public 21.12 21.81 22.06

Relative Performance (%)

YTD 3 Months 6 Months: Since Listing
MONOLITH 721 252.5 475.8 L s . -
NIETY METAL 55 159 40.4 Links: Monolithisch India Initiating Coverage / Q1FY27 Result

Update / Monolith Business Update

Rebased Price Performance

Bridging the Estimate Upgrade
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Incremental EBITDA - 262 570 group 38.8%/36.3%
MONOLITH Ltd. —— NIFTYMETAL
After incremental D&A,
Bhavik Bhagwanji Shah, CFA Incremental PAT - 194 422 25.49 tax rate
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Exhibit 2: EV/IEBITDA Valuation Framework

aluation (Consol)

EBITDA 320 856 2,313 2,740
Multiple (x) 16.0 16.0 16.0 16.0
EV 5114 13,698 37,003 43,846
NetDebt/(Cash) (206) (635) (1,613) (3,176)
Mcap 5,320 14,333 38,616 47,022
Shares o/s (Mn) 21.7 21.7 21.7 21.7
Fair Value per share (INR) 244 .8 659.4 1,778.0 2,163.3
TP (INR/sh) 1,778

Upside (%) from CMP INR 1,281 38.8%

Source: MONOLITH, Choice Institutional Equities

Exhibit 3: Advanced Silica Complexes - Project Snapshot and Modelled Ramp-up

Project (announced Sep 29,

Udaipur, Rajasthan Hospet, Karnataka Total / Group

Initial capacity (MTPA) 1,75,000 1,25,000 3,00,000 (group: 8,75,000)

Estimated capex (INR Mn) ~250 ~200 ~450

Expected commercial

production Nov-2027 (Q3FY28) Jul-2027 (Q2FY28) -

E/I;)ggllzled utilisation FY28E / 25% / 80% 57 5% | 80% )

Modelled production FY28E /

FY29E (MT) 43,750/ 1,40,000 71,875/ 1,00,000 1,15,625/ 2,40,000
Rajasthan, Gujarat, Southern steel belt;

Key markets and port access Gadchiroli; Kandla & Mundra: Mormugao & New Mangalore )

Source: MONOLITH, Choice Institutional Equities

Exhibit 4: Capex, Cash Generation and Funding (Consolidated, INR Mn)

Gross capex 239 334 119 151

Cash flow from operations 138 655 1,099 1,714
Free cash flow (CFO - capex) (101) 321 980 1,563
Closing cash & bank 271 700 1,678 3,241

Source: MONOLITH, Choice Institutional Equities
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Volumes Step Up as Bihar Quartzite Sales and New Plants
Ramp Up
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Revenue Lifted by New Plants; FY28E Upgraded 21.9%
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Blended EBITDA/t Holds ~INR 2,800-2,900 Despite Mix Dilution
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Blended Realisation Dips as Low-value Quartzite Mix Expands
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EBITDA Upgraded 12.8% in FY28E; Margin Eases as Low-value

Mix Rises
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PAT Upgraded 13.1% in FY28E and 26.8% in FY29E
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Income Statement (Consolidated INR Mn)

Particulars i FY25 FY26  FY27El  FY28E  FY29

Revenue 973 1,353 2,680 5,962 7,554
Gross Profit 559 735 1,848 4,548 5,611
EBITDA 211 320 856 2,313 2,740
Depreciation 15 24 46 54 64
EBIT 196 296 810 2,259 2,676
Other Income - 17 2 2 4
Interest Expenses 3 4 4 4 4
PAT 144 230 603 1,684 1,997
EPS (INR) 9.0 10.6 27.7 77.5 91.9

Ratio Analysis | FY25  FY28 FY28E  FY29

FY27E

Growth Ratios (%)

Revenue 41.3 39.0 98.1 122.5 26.7
EBITDA 62.7, 51.6 167.8 170.1 18.5
PAT 68.7 604 161.8 179.3 18.6
Margins (%)

Gross Margin 57.5 54.4 68.9 76.3 74.3
EBITDA 21.7 23.6 31.9 38.8 36.3
PAT 14.8 17.0 225 28.2 26.4
Profitability (%)

ROE 53.4 27.8 37.5 61.2* 43.5
ROIC 46.1 28.9 50.8 103.4* 90.8
ROCE 45.7 245 36.1 59.8* 42.9
Valuation

Mcap/Sales (x) 211 20.6 10.4 47 3.7
EV/EBITDA (x) 97.6 86.5 31.8 11.3 9.0
P/BV (x) 58.2 213 14.6 7.7 5.0
Working Capital Days

Debtors Days 721 62.7 61.8 61.8 61.8
Inventories Days 127.5 226.0 84.6 84.6 84.6
Creditors Days 52.5 21.3 31.3 31.3 31.3
Working Capital Cycle Days 1471 2675 115.2 115.2 115.2

*Exponential earnings growth outpaces average equity/capital employed
Source: MONOLITH, Choice Institutional Equities
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Balance Sheet (Consolidated INR Mn)

Particulars | FY25 FY26 FY27E FY28E FY29

Tangible Fixed Assets 116 249 537 602 689
Capital WIP - 110 - - -
Goodwill 1 36 36 36 36
Investments - 70 70 70 70
Cash & Cash Equivalents 4 271 700 1,678 3,241
Loans Advance & Other Assets 52 103 103 103 103
Inventories 145 382 193 328 451
Debtors 192 232 453 1,009 1,278
Total assets 509 1,453 2,092 3,825 5,868
Shareholder’s Funds 352 1,307 1,910 3,594 5,591
Deferred Tax - - - . N
Borrowings 74 65 65 65 65
Trade Payables 60 36 7 121 166
Other Liabilities & Provisions 23 46 46 46 46
Total equity & liabilities 509, 1,453 2,092 3,825 5,868

ash Flows (INR Mn) ! FY25!  FY26] FY27E! FY28E|
Cash Flows from Operations 40 138 655 1,099 1,714
Cash Flows from Investing (105) (539) (222) (117) (147)
Cash Flows from Financing 65 624 4) 4) (4)

DuPont Analysis i FY25! FY26! FY27E! FY28E!

Tax Burden (x) 0.75 0.75 0.75 0.75 0.75
Interest Burden (x) 0.98 1.04 1.00 1.00 1.00
EBITM (%) 20.1 21.9 30.2 37.9 354
Asset Turnover (x) 25 1.4 1.5 2.0 1.6
Equity Multiplier (x) 1.5 1.2 1.1 1.1 11
DuPont Analysis (%) 53.4 27.8 37.5 61.2 43.5

Source: MONOLITH, Choice Institutional Equities
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Choice Rating Distribution & Methodology

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)
UNDER REVIEW (UR)

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.
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. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:
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. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant
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. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:
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